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Level of assurance

These annual financial statements have been audited in compliance with the applicable requirements of the
Crganisation's Consitution.



Page 3

COUNCIL FOR THE ADVANCEMENT OF THE SOUTH AFRICAN CONSTITUTION
(PUBLIC BENEFIT ORGANISATION NUMBER: 9300/373/95)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 2% FEBRUARY 2024

EXECUTIVE COMMITTEE'S RESPONSIBILITIES AND APPROVAL

The Executive Committee are required by the Organisation's Consitution, to maintain adequate accounting records
and are responsible for the content and integrity of the annual financial statements and related financial
information included in this report. It is their responsibility to ensure that the annual financial statements fairly present
the state of affairs of the Organisation as at the end of the financial year and the results of its operations and cash
flows for the period then ended, in conformity with the . The external auditors are engaged 1o express an
independent opinion on the annual financial statements.

The annual financial statements are prepared in accordance with the and are based upon appropriate
accounting policies consistently applied and supported by reasonable and prudent judgements and estimates.

The Executive Committee acknowledge that they are ultimately responsible for the system of internal financial
control established by the Organisation and place considerable importance on maintaining a strong control
environment. To enable the Executive Committee to meet these responsibilities, the Executive Committee sets
standards for internal control aimed at reducing the risk of ermror or loss in a cost effective manner. The standards
include the proper delegation of responsibilities within a clearly defined framework, effective accounting
procedures and adequate segregation of duties fo ensure an acceptable level of risk. These controls are monitored
throughout the Organisation and all employees are required to maintain the highest ethical standards in ensuring
the Organisation’s business is conducted in a manner that in all reasonable circumstances is above reproach. The
focus of risk management in the Organisation is on identfifying, assessing. managing and monitoring all known forms
of risk across the Organisation. While operating risk cannot be fully eliminated, the Organisation endeavours to
minimise it by ensuring that appropriate infrastructure, controls, systems and ethical behaviour are applied and
managed within predetermined procedures and constrainis.

The Executive Committee are of the opinion, based on the information and explanations given by management,
that the system of intemal control provides reasonable assurance that the financial records may be relied on for the
preparation of the annual financial statements. However, any system of internal financial control can provide only
reasonable, and not absolute, assurance against material misstatement or loss.

The Executive Committee have reviewed the Organisation's cash flow forecast for the year to 28 February 2025 and,
in the light of this review and the current financial pesition, they are satisfied that the Organisation has or has access
to adequate resources to continue in operational existence for the foreseeable future.

The extemal auditors are responsible for independently auditing and reporting on the Organisation's annual financial
statements. The annual financial statements have been examined by the Organisation’s extemal auditors and their

report is presented on pages 4 fo 5.

The annual financial statements set out on pages 6 to 14, which have been prepared on the going concem basis,
were approved by the Executive Commitiee and were signed on its behalf by:

W oid oo

L Naidoo (Executive Secretary} R Ally (Chairperson)
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Date {
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Chartered Accountants (S.A.)

INDEPENDENT AUDITOR'S REPORT

To the Council for the Advancement of the South African Constitution

Opinion

We have audited the annual financial statements of Council for the Advancement of the South African
Constitution set out on pages é to 14, which comprise the statement of financial position as at 29 February 2024,
statement of changes in funds and statement of cash flows for the year then ended, and the notes to the annual
financial statements, including a summary of significant accounting policies.

In our opinion, the annual financial statements present fairly, in all material respects, the financial position of
Council for the Advancement of the South African Constitution as at 29 February 2024, and its financial
performance and cash flows for the year then ended in accordance with tthe Organisation's Consitution.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Annual Financial Statements
section of our report. We are independent of the Organisation in accordance with the Independent Regulatory
Board for Auditors' Code of Professional Conduct for Registered Auditors (IRBA Code) and other independence
requirements applicable to performing audits of annual financial statements in South Africa. We have fulfilled our
other ethical responsibilities in accordance with the IRBA Code and in accordance with other ethical
requirements applicable to performing audits in South Africa. The IRBA Code is consistent with the corresponding
sections of the International Ethics Standards Board for Accountants' International Code of Ethics for Professional
Accountants (including International Independence Standards). We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of the Executive Committee for the Annual Financial Statements

The Executive Committee are responsible for the preparation and fair presentation of the annual financial
statements in accordance with the Crganisation's Consitution, and for such internal control as the Executive
Committee determine is necessary to enable the preparation of annual financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the annual financial statements, the Executive Committee are responsible for assessing the
Organisation’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Executive Committee either intend to liguidate the
Organisation or to cease operations, or have no realistic altemative but to do so.




INDEPENDENT AUDITOR'S REPORT

Avuditor's Responsibilities for the Audit of the Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reascnably be expected to influence the economic decisions of users taken on the basis of these annual
financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement
and maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the annual financial statfements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of infernal control.

. Obtain an understanding of internal control relevant to the audit in order fo design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organisation's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Executive Committee.

. Conclude on the appropriateness of the Executive Committee's use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Organisation’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the annual financial statements or, if such disclosures are
inadequate, to medify our opinion. Qur conclusions are based on the oudit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Organisation to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the annual financial statements, including
the disclosures, and whether the annual financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Executive Committee regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in infernal control that we identify

dufing our aydit.
[
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Marx Gole
Eric F&ich al Marx (Engagement Partner)
Chartered A€€ountants (S.A.)

Registered Auditors
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STATEMENT OF FINANCIAL POSITION AS AT 29 FEBRUARY 2024

Figures in Rand Note(s) 2024 2023
ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 2 14119 8 340
CURRENT ASSETS

Receivables 3 - 1068
Cash and cash equivalents 4 4 308 231 3 447 187

4 308 231 3 448 255
4 322 350 3 456 595

Total Assets

FUNDS AND LIABILITIES

FUNDS

Accumulated surplus 3357074 3 394 951

LIABILITIES

CURRENT LIABILITIES

Payables and income received in advance 5 827 688 27 835

Provisions 6 137 588 33 809
965 276 61 644

Total Funds and Liabilities 4 322 350 3456 595
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STATEMENT OF COMPREHENSIVE INCOME
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Figures in Rand Note(s) 2024 2023
INCOME
Grants and donations 7 2 250 570 3372510
Interest income 291 769 182 153
2 542 339 3554 663
OPERATING EXPENSES
Accounting fees 48 490 44 349
Advertising 4 650 -
Auditors remuneration 8 30 400 15250
Bank charges 3637 3303
Cleaning 450 -
Communication costs 7519 6 445
Computer expenses 2327 2933
Depreciation 8 220 6791
Employee costs 1889774 1518876
Event costs 24 319 24 656
Insurance 6 336 4 693
Legal expenses 12 772 9 660
Office equipment - 1299
Postage - 1350
Printing and stationery 2 457 -
Programmes - 595170
Promotions 1 208 4198
Rent 95883 88 974
Repairs and maintenance 12 649 -
Staff welfare 770 -
Subscriptions 10 288 20 505
Training 950 -
Travel and accommodation 408 364 169 979
Website maintenance 2 625 1200
2 574 088 2518 431
Operating (deficit)/surplus (31 74%9) 1036 232
Finance costs E (6 128) {7 853)
(Deficit)/surplus for the year (37 877) 1028 379
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STATEMENT OF CHANGES IN FUNDS

Accumulated Total funds

Figures in Rand surplus

Balance at 01 March 2022 2 366 572 2 366 572
Surplus for the year 1028 379 1028 379

Balance at 01 March 2023 3394 951 3 394 951

Deficit for the year (37 877) (37 877)
Balance at 29 February 2024 3357074 3357074

Note(s)
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STATEMENT OF CASH FLOWS

Page %

Figures in Rand Note(s) 2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES

Cash receipts from donors 2 543 407 3555070
Cash paid to suppliers and employees (1 662 236) (3076 031)
Cash generated from operations 10 881171 479 039
Finance costs (6 128) (7 853)
Net cash from operating activities 875043 471 186
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment 2 (13999) -
Total cash movement for the year 861044 4711846
Cash and cash equivalents at the beginning of the year 3 447 187 2976 001
Total cash and cash equivalents at end of the year 4 4 308 231 3447187
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ACCOUNTING POLICIES

1

1.1

1.2

1.3

Basis of preparation and summary of significant accounting policies

The annual financial statements have been prepared on a going concern basis in acccordance with the , and
the Organisation's Consitution. The annual financial statements have been prepared on the historical cost basis,
and incorporate the principal accounting policies set out below. They are presented in South African Rands.

These accounting policies are consistent with the previous period.
PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are tangible assets which the Organisation holds for its own use or for rental to
others and which are expected to be used for more than one period.

Property, plant and equipment is initially measured af cost.

Cost includes costs incurred initially to acquire or construct an item of property, plant and equipment and costs
incurred subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the
carrying amount of an item of property, plant and equipment, the carrying amount of the replaced part is
derecognised.

Depreciation is provided using the straight-line method to write down the cost, less estimated residual value
over the useful life of the property,plant and equipment as follows:

Item Depreciation Average useful life
method

Furniture and fixtures Straight line 10 years

IT equipment Straight line 3 years

Office equipment Straight line 4 years

The residual value, depreciation method and useful life of each asset are reviewed only where there is an
indication that there has been a significant change from the previous estimate.

FINANCIAL INSTRUMENTS

Initial measurement

Financial instruments are initially measured at the transaction price (including transaction costs except in the
initial measurement of financial assets and liabilities that are measured at fair value through profit or loss) unless

the arrangement constitutes, in effect, a financing transaction in which case it is measured at the present value
of the future payments discounted at a market rate of interest for a similar debt instrument.

Financial instruments at amortised cost

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether
there is any objective evidence of impairment. If there is objective evidence, the recoverable amount is
estimated and compared with the carrying amount. If the estimated recoverable amount is lower, the carrying
amount is reduced to its estimated recoverable amount, and an impairment loss is recognised immediately in
profit or loss.

Financial instruments at cost

Equity instruments that are not publicly traded and whose fair value cannot otherwise be measured reliably
without undue cost or effort are measured at cost less impairment.

TAX

No provision has been made for taxation as the Organisation is partially exempt from paying tax in terms of
section 30 and 10 (1) (cN) of the Income Tax Act. The Organisation has no trading income,
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ACCOUNTING POLICIES

1.4

1.5

1.6

1.7

LEASES

A lease is classified as a finance lease if it fransfers substantially all the risks and rewards incidental to ownership
to the lessee. All other leases are operating leases.

Operating leases - lessee

Operating lease payments are recognised in accordance with the lease agreement unless:
. another systematic basis is representative of the time pattern of the benefit from the leased asset, even if

the payments are not on that basis, or
. the payments are structured to increase in line with expected general inflation (based on published
indexes or statistics) to compensate for the lessor's expected inflationary cost increases.

Any contingent rents are expensed in the period they are incurred.

PROVISIONS AND CONTINGENCIES

Provisions are recognised when the Organisation has an obligation at the reperting date as a result of a past
event; it is probable that the Organisation will be required to transfer economic benefits in settlement; and the
amount of the obligation can be estimated reliably.

Provisions are measured at the present value of the amount expected to be required to settle the obligation
using @ pre-tax rate that reflects current market assessments of the time value of money and the risks specific to
the obligation. The increase in the provision due to the passage of time is recognised as inferest expense.

Provisions are not recognised for future operating losses.

REVENUE

Income is measured at the fair value of the consideration received or receivable and represents the amounts
receivable for donations and grants.

Interest is recognised., in profit or loss, using the effective interest rate method.

GRANTS

Grants are recognised when there is reasonable assurance that:
- the Organisation will comply with the conditions attaching to them; and
- the grants will be received.

A grant that becomes receivable as compensation for expenses or losses already incurred or for the purpose of
giving immediate financial support to the entity with no future related costs is recognised as income of the
period in which it becomes receivable.
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Figures in Rand 2024 2023
2.  PROPERTY, PLANT AND EQUIPMENT
2024 2023
Accumulated  Carrying Cost Accumulated  Carrying
depreciation value depreciation value
Furniture and fixtures (17 248) 784 18032 {16 827) 1205
IT equipment (19 632) 13335 18 968 (11 833) 7135
Office equipment (4 599) - 4 599 (4 599) -
Total (41 479) 14119 41 599 (33 259) 8 340
Reconciliation of property, plant and equipment - 2024
Opening Additions Depreciation Closing
balance balance
Furniture and fixtures 1205 - (421) 784
IT equipment 7135 13999 (7 799) 13 335
8 340 13 999 (8 220) 14119
Reconciliation of property, plant and equipment - 2023
Opening Depreciation Closing
balance balance
Furniture and fixtures 1737 (532) 1 205
IT equipment 13 394 (6 259) 7135
15131 (6 791) 8 340
3. RECEIVABLES
Prepayments - 1 068
4. CASH AND CASH EQUIVALENTS
Cash and cash equivalents consist of:
Cash on hand 1 243 1992
Bank balances 20 493 25 469
Short-term deposits 4286 495 3419726
4 308 231 3 447 187
5. PAYABLES AND INCOME RECEIVED IN ADVANCE
Income received in advance 786 177 =
SARS payroll taxes 41 511 27 529
Accrued expenses = 306
827 4688 27 835

Inceme received in advance relates to income received from the Millennium Trust. The grant has been

awarded over a two-year period commencing on 24 March 2023. The amount of R786 177 relates to grants
received in the current year and is expected to be recognised as grant income in the 2024 year. The grant
income for the current year is indicated in note 7.
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Figures in Rand 2024 2023
4. PROVISIONS
Reconciliation of provisions - 2024
Opening Additions  Utilised during  Closing
balance the year balance
Provision for audit fees 18 000 30 000 (18 000) 30 000
Provision for leave pay 15809 107 588 (15 809) 107 588
33 809 137 588 (33 809) 137 588
Reconciliation of provisions - 2023
Opening Additions  Utilised during  Closing
balance the year balance
Provision for audit fees 20 000 18 000 (20 00O0) 18 000
Provision for leave pay 12 802 3007 - 15809
32 802 21 007 (20 000) 33 809
7. GRANTS AND DONATIONS
ABSA - Constitutional Literacy 256 350 300 000
Donations 405 000 25000
Millenium Trust 213823 1 000 000
Royal Netherlands Embassy - 245170
Sigrid Rausing Trust 825 397 1 252 340
The Oppenheimer Memorial Trust 550 000 550 000
2 250 570 3372510
8. AUDITOR'S REMUNERATION
Fees 30 400 18 000
Undetr/(over) provision - prior year {400} (2 750)
30 000 15 250
9. FINANCE COSTS
Bank 6128 7 853
10. CASH GENERATED FROM OPERATIONS
(Deficit)/surplus for the year (37 877) 1028 379
Adjustments for:
Depreciation 8220 6791
Movement in provisions 103779 7 853
Finance costs 6128 1 007
Changes in working capital:
Receivables 1 068 407
Payables and income received in advance 799 853 (565 398)
881171 479 039
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS
Figures in Rand 2024 2023

11. TAXATION

No provision has been made for taxation as the Organisation is partially exempt from paying tax in terms of
section 30 and 10 (1) (cN) of the Income Tax Act. The Organisation has no frading income.

12, EXECUTIVE COMMITTEE'S REMUNERATION

Executive

2024 Emoluments Total
L Naidoo (Executive Secretary) 218712 9218712
Execvutive

2023 Emoluments Total

L Naidoo (Executive Secretary) 940 620 940 620




